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SUBJECT: TITLE I, PL-480 AGREEMENT WITH INDONESIA 
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1 . IN RESPONSE TO POINTS RAISED BY DIRECTOR GENERAL 
SUTHIE REPORTED IN REFS (A) AND (C) YOU SHOULD MENTION 
THAT WE HAVE DISCUSSED THE RELATIONSHIP OF THE US PL-480 
PROGRAM AND THAI RICE EXPORTS WITH INDONESIAN OFFICIALS 
BOTH IN WASHINGTON AND JAKARTA. THEY HAVE ASSURED US 
THAT THEY HAVE BEEN IN CLOSE TOUCH AND HAVE HAD FRANK 
DISCUSSIONS WITH THAI REPRESENTATIVES ON THE SUBJECT AND 
THAT NO OBJECTION HAS BEEN RAISED THUS FAR WITH CURRENT 
TITLE I PROGRAMMING TO INDONESIA. GIVEN THIS ALREADY 
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EXISTING DIALOGUE WE BELIEVE THAT NEGOTIATIONS REGARDING 
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SALE OF 200,000 METRIC TONS OF THAI RICE TO INDONESIA 
ARE BEST LEFT IN THE HANDS OF THE PARTIES THEMSELVES. 

2. AT THIS DATE IT IS DIFFICULT TO MAKE EITHER FIRM 
PROJECTIONS AS TO FUTURE DELIVERIES OF US RICE OR 
PREDICT FUTURE INDONESIAN REQUIREMENTS. IN THIS REGARD, 
THAI SHOULD ALSO BE ASSURED THAT WE APPRECIATE INFORMA- 
TION CONCERNING GRAIN STORAGE FACILITIES AS NOTED 
REF (C) AND WILL CONSIDER THIS PROBLEM WHEN FORMULATING 

ANY ADDITIONAL SHIPMENT PLANS FOR CY 1977. YOU MAY ALSO 
ASSURE THE THAI THAT WE WILL AS USUAL CONSULT WITH THEM 
IN ADVANCE OF ANY POSSIBLE NEW AGREEMENT WITH INDONESIA. 
HABIB 
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